
M th cWctnrlant corporation tinoVr ths
dfeUBWlMMMi Known tie declHrerl illegal j

and thrtt arli of them te enjoined from
COminulng to hold or own Hiioh uliare. '

nnd from exereminE anv riht in oot.npo- -

tion therewith
n Thai Ihn said Mventl dofpndant

corporation! shown n aforsaald to ba
tOMtitUonti or SUbaldlarisa of tiu I'niteil
istntt stoi Corporation ho onjotned
and prtihihitad Ironi daclaring or paying
any dividend to Hi" Mid I'nited Stun..
INteel Corporation or to any pCftOII or
oorporatton for u um

7. That It lie decreed thtt the nvrnl
individual defendants combined earn
vith other pMWRI and corporations to

restrain trad and mmmTi and to
attempt to monopolize and in monopo-
lizing within the first and nerond sen-- 1

lions of aaid art and that each of them
l enjoined from continuing to carry
out the purpose of any of the above
fleacrihed combination, and conapiraclsn
and attempt to restrain commerce and
trade or to monopolize any part of com-II- I

trOI and tr.ide among the State and
with foreign nntions

8. That wit h orders and decrees be
made in respect of the stock issued under
the several combinations aforesaid as

hall be in accordance with equity and
good conscience nnd that such dispo-
sition be made of the aid various prop-
erties as shall effectuate the purposes
of the said anti-tru- act

9. That the said lease entered Into
M aforesaid by the Great Northern In-- !
tereats and the Great Western Mining
Company be decreed to be illegal, in

of trade and commerce, an at- -

tempt to monopolize and a monopoll- -

satiou within the first and second sections
01 said act and that the same te now
cancelled.

10. The United States also prays for
ueh other and further relief as the nature

of the oase may require and the court may
deem proper in the premises

list or the pefenpaxt.
The defendants named in the petition

are: The United States Steel Corporation,
the Carnegie Steel Company, the l aniefjie
Company of New Jersey, the Federal
Has Company, the National steel Com
pany. the American Steel and Wire Com-- I
pany of New Jersey, the National Tube
Company, the Shelby Tube Company,
the American Tin Plate Company, the
American Sheet and Tin Plate Company,
the American Sheet Steel Company, the
American Steel Hoop Company, the
American Bridge Company, the Ijike
Superior Consolidated Iron Mines, the
Union steel Company, the Cleart on Steel
Company, the II C Frie'n Coke Company
the Tennessee Coal and Iron and Rail
road Company, the Great Western Mining
Company, the West Mlaaabe band Com

.pany. Limited, the Wright J.nnd Com
piny. Limited, th Davis '.and Company,
Limited, the Wells Land Company.

'Limited, the Stone Land Company.
Limited, the Wablfon Iron Company the
Mile -- m Iron I ompnnv. the Nibiwa Iron
Company, the WenOIUI Iron Company,
the Minawa Iron Company, the Leonard
iron and Mining i stnpany, the Argur
Iron Mining Company, the Phllimore
Iron Mining Company, the Harrifon Iron
Mining Company, the Jackson Iron Min-
ing

t

Company, the Poia Iron Mining Com
.h T.I.. i, t;,n' . h'. ,

.iiifr ffwtuvuren iiou .iinuii oiiipanv.
Louis W Hill, .lames N Hill. Walter J.
Hill. Edward T. N'lchoU, J, H (.ruber. i

J. Pierpont Morgan. Charlee Bteele,
George W. Perkins. E H Gary. Charles
M. Schwab. Andrew Carnegie, Henry C.
I ric'i. James Qaley, William H Moore.

H. Moore. Edmund C. Converse, Per-- 0 I

val Robert. Jr., Paniel G. Reed. Nor-.ia- n

B. Ream. John D. Rockefeller, John
D, Rockefeller, Jr., P. A. R Widener and
William P. Talmer

I

THE liOVFRN'MFNT S PETITION
After enunierar.tig ih Individual and

corporate defendants against whom th
action is directed the petition of t

describes conditions in
the steel business prior o ih consolida- -

tion, whii h took place from lsie; to imm.
These are summarized a- - follows;

Previous to and until Hi year ISM the,
b ilk of the iron and tee; i . of tha

nited States anier.g ths severs s.,.
and be sreen the severs States sui foreign
o cintries ..,. r.,r-ri"- l on hy man) different
persons, psrtnsrsh ps or orporstlon hi h

vere in active .u, i geoeral coniietitlon
with each other eseepl st vsrious xlmes
and in various l csllties s Iom. sui li Irsde
was restrained by them by unlawful poois
and combinations

Id isos there began a rapid and radical
revolution m the stsel a;;d iron business.
oharacterled by gre; ronsolldstlons,
resulting .n bringing hy 'he ' ear ihhi s or
large proportion of Important hranehes
of those industries, such as crude and semi-
finished steel, rail, structural steel, pla'es.
merchant bars, wire reds and wir nrod- -
... p wcr.r, io. ...- - .i.i r llir
:ontrl of eonsolld ited concerns, each
comprising many v.) irmerly had been
competitors

OOMPITITION BTtbL H v K l!u
The petition then describee in detail the

oonsolidati.ais effected by th- various
roups of plants gtn.?, to nut'ts up thjfirger subsidiary companies finally iilo

sorbed by the united States Steel' Cor-
poration. These in clinied the Federal
Steel Company, the Carnegie Company of
Slaw Jersey, the American Hteel and

Wire Com pan y of New Jenw y. the National
Tube Company, ih National Steel Com-
pany, the American Tin Plate Company,
the American Bteel Hoop Company ami
th American Sheet Steel company. After
showing 'he con litiops of the industry
whilf these eorrorations were individual
ir. the field the petition says;

wiuie through ih" formation of the com
panios sforssaid competition was largely '

eliminated In their respective lines, theie1
was In HI .Hid up to the time when sffeoi ive
Steps war i o gbsorb all of these con- -

oerns by the t'nltad states steel Corpora
Hon aetli '.petition between the Car-- i
negleCon ths Psderal Hteel Company
and the Sati' il steel Company, the three
principal pro ol crude steel Tie's
three compSI ers also in competition
with some oi tli o:.er consolidated com- -

paiiies m the -- nl i lighter finished
products Ths - est achieved and the
power gamed by th oi lolldations stiniu- -

lated these rompsmea and t i.nse conl rolling
t iiein severally to us iterpriss and,
niore gmhltious plsni olvuig further
eliniinatioii ol compel and restrain! ol
trade ami rommsr s. v inl nsoiids
tion was brouahl al sh ti.e i nited
States Steel Corporation "v still fur-hi- h

teer preventing compel was
Im.m " '

The Carnegie Company and tl Federal
steel Company maniifactureii rail.
s(me other heavy finished imd Is 11111

ssmi-flnlsh- steel produi ts. I or
of then emi'flnisbed products ih
dependenl upon other man ifa
smong w iioin were some f tne om
i ompsnies

IT.e National Steel Company was

lame condition, oscepl that as to mai
its products It could count the An
SI, eel Site. umpany, iha tmerloan
Hoop I m and t to' tmai null Tin Pin

ompalo a iittomsi s on scrounl of Iheii
being clow ii HI Hat fd rnugb a oommon
cont rol

IbA Ml,- -. gtesi i i tvii ttantp mr
whteh In - sgilininil eiu iysd a practical
monopoly . ire pi .i i, it, and stibse-- i

Ouentiy huil :ired inui and ual prop-vesse- l

srtles and Meal, was mainly tie-h-

pen lent on pi lid a eis tor t l,e i,teel
billets used :. maiiimi Its product The

oinp.ui w nlcnat Its "r maOcont o cd in -

Exclusive American and Euro-
pean aides) rights offered strong
organization hv manufacturing con-
cern making high grade patented
specialty for men PirtpMltlon hua
unlimited possibilities if backed hv
powerful distributors who must he
able to finance publicity campaign.

lliisiness of imipet ing on crn
With no botttf article figures in
millions, man. universal. This
notice ia Intoned lor big people,
tilers save time by keeping off.

Goods retdjr for market November
first. Representatives, will furnish
information and demonstrate now.
STERLING i . hox ins r are of The Sun

wrousht pipe and tunes In noM a,rectrs or cor-tli- e

T nited purchased a ti--t largs p .a?m. jj ..
part of t crude teel

MOTIMINT rowAnp consolidation
The American Sheet steel rnmnni th

American Tin Plate (ompany and th
American Steel Hoop Company were only
partially protected to obtaining their
raw material through a common control.
'1 here wm a general movement upon the
part these concerns to control their
raw material and all stage the manu- -

factnre their product
For example, the Amerioaa Meal irt

Wire Company, whose oOMtttueM concern
had largely patronized the Federal Steel
Company and the ( arnegl Company,
planned In lwm to make It own Iron and
steel. The National Tube Company, a
large customer of the t'arnegle Company,
proposed to erect additional blast furnaces
and steel works he American Tin Plate
Company, the American Sheet Steel (om-
pany and the American Hoop Company,
then lat.te customer! Of the Carnegie Com
panv, and other makers of steel were
mniiltv tii.ikinff t hem! vea lnrirunilAnl
through the increaso of the crude steel
.capacity Of the National Steel l ompanv.
trhlrh Mrnrtd titsulM M S m.1 I

citi? nnd a fleet of lake ore vessel
i URNIOtl a nisTt'RHin coitriTiTor

Thus Competition, under o'd methods
of doing business having been resumed
and In some products almost entirely de-
stroyed, threatened to make a new way
and reestablish Itself In s vigorous fight
The leaders to tha steel Industry feared
the breaking down the restraints upon
iraoe aim tn overt nrow er tn partial
'" """i"-- " monopolies nirn tn-- v nan
established I lie I arnegle ( ompany ntnl
the Federal Steel Company saw the danger,
of t hei r former customers becoming their:
rivals both of these companies took step
looking to the manufrJMuro of finished
products, such as structural material, tubes
and universal plates.

About the close of the year iismi the Cat- -
negie Interests announced that thev would'
" i.E.

" 7 '
V .

.ui i i. a i.i ir. I'eiiiui tn ureaier I.UII1- -

petitinn had alreadv been foreshadowed
T Lie annmini ement brought affairs to
a crisis A baitle of the giants' wa din-

erscussed in the oaily pa; ami in the trade
.'nurnals
iil had to sb Doi onr orr on rOMTITIO

Willi
If each these set ial and prospective

competitor had Worked out its own destinv
in trade, commerce and production, un-- I
obet rut ted hv i omblnatlons or agreements
entt-re- ml for the purpose ol restrain-
ing competition and trade and commerce
among me ntates, sad between the state,
and foreign countries, new plants would

.have been established, and sm h trade and
ommercs would have developed unuer

different conditions, and free from re
"" -- iii'e.n- io "r i iii- -

posed with the purpose and effect of unduly
.-,, raining s i h i rede ami ommerct and

monopolizing .n part SUi n trade and otu- -

merce.
n opportunity was offered, through

further consolidation and restriction of
tia ie and omme.-re- , for enormous profltsf
a a reward for effect. ,ig the comblnstlon
it.d n a result ol ttie flotation ol inflated
Stocks t'n a c,unt of its aunoun- ed pur- -

poe. which contributed largely toward
pre it itatlng the i risi. and also on account
of its great strength, it was manifest lhal In
order to toriu an effective combination it
waa ne essary to control the Carnegie com
pany Conaldsring the magnitude the
entire undertaking It was i arried to a con
elusion with unt recedented swlftnsss.

PHI I H 1 THE 1'MIr.ll srt IKS SrEKt.
Within lo ir months from the anno ince-me-

by tne i srnegie Company of its pur-
pose t. extend its tivitie into new field,
a new corpora' Ion w as rested for the pur-pos- e

ol preventing further competition,
ami slimioatini tne existing competition
i.et ween sam ompenlss

viter the Incorporation nl iho United
Rtates Steel Corporation nn April l. 1901,
the petition says it acquired piaoticaliy
all of the capital stock if tsrenty othei
large corp. rations, all of which uto
named defendants These corporations
h id a capitalisation of tl.WS.MMi;. The
steel Corporation was formed with an
Htjth riod capital of ji ,oon,ooo.nno, divided
eqiiH between common and preferred
stock The connection of the individual
defendants with the formation and
op ration of the trust is set forth in the
bill as follow

rNDIVtDPAf.S CONCERNED aPKCiriKn.
j . r. .Morgan, asiae i mm tin prominent

Pttl I SV I'V Ollll . member of me
firm nl J I Morgan i who sere
syndicate managers in charge r.f the
irganieation "f the i impay was a

director In the Federal ste.o Comnanv.
M. became a member of first Ixianl of
directors of the corparatloi

"Charles Steele, who was a member of
.tho firm of J P. Morgan A Co. and acted

in the negotiations for the consolidation,
was a director in the American Bridge
Company and tha National Tube kunpauy
and became a member of the first board
of directors of die corporation.

"Go .rge W. Perkins cams into thr
flrm of J P Morgan ,V Co after the
negotiations for the first combination
began He became active in bringing
about subsequent combinations herein
mentioned. lie became a member of the
board of directors of the corporation In
um.

"E II Clary waa active in bringing
'about tho combination At the time .if
the merger he was president, director and
a member of the executive committee
of the Federal Steel Company. He be-
came a member of the first board of diree- -

tors of the corporation, chairman of the
executive commit! and a member of
the (inane untnitloo and has been the
leading person in controlling Its affairs
throughout i's existence

"Charles M Kchwah was active in the
negotiations lending un to the formation
of the oorpor it ion, ami was president ami
director of ih Carnegie company when
absorbed and became the Hrst president,
and became a member of the first board of
director of the corporation

CARKMIB A s WICgRD AS ANT.
Andrew Carnegie was in control of the

pernc-al- Company of s'ew Jersey, tut'ullv advised as to the formation of the
corporation and US onaracter and num.
bined n the plan for the purpose and to
the extent of traiWcrring to it the control
of Mi" Carnegie Company of Vew Jcraey

"Henry C Friek was prominent in th
i "arnegle com pan v. was active In the effort
to sell tie Carnegie properties ami merge
them In th oorporatton and became n
member of the first board of directors f
the oi rporat on

"Jamas Gayley was a director in the
C.irnegls company, participated iii the
lormaiioii oi tne corporation ana necame
v i'

"William H Moore. J H Moon and
Haul ; Refd were aotlve organisers of
the corporation and controlled the terms
on whii h the American Tin Plate, Ameri-
can Hoop, American Rhaet Bteel and al

S o i companies were tak"n over
by the corpor. tton William II Moore
.oid Hanlel n Held became members of
th firHt hoard nf directors of tlm corpora-
tion

"F.dmundr ronv rso was president and
dire. i,,r ,,f the Tube Company,
was active in bringing about th combina-
tion and became u m mbcr of the first '

. -- - . v. i
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anddlrector of the American Bridge Com-- !
pany, wsa sotive in bringing about 'he
combination and became a member of
Uie first board of directors.

"Norman B, ltam was a dir-to- r of
the Federal stool Company, toon part, in
bringing about the ootnoinMion and
became a me nber of th first MSN of j

directors of the corporation.
KOrKKFKl.I.F.RN ON I'M K MST.

' "John I). rtockofeller and John I).
Hockefoller, Jr., were, largelv interested
in the l,ake Superior Consolidated Iron
Mine, John It. Rockefeller being a direc-
tor in that company. Both of them

in bringing about th com- -
lunation and became members of the first
board of director of the corporation.

"V. A. B. Widoner was a director in the
American Steel and Wire Company of
New Jersey, took part in bringing about
the combination and became a member

production of 01 the
state,

of
of

of

of

of

of

i

th

. - . i oiiu-'- i w uiimiuniii nil i

director of the American Steel and Wire
i ompany or ew Jersey, took part in
bringing about the combination and con
"n"ed as president of the Steel and Wire
Company after the transfer of that com- -

to the corporation."
MOO.rjOfl.noo eXckhs capitalization AL--

l.F.OKn.
After showing the basis upon which

various properties were taken over
"7 Nteel Corporation, the petitionCTAWr Wflf 82SS.l.ff?S5S J8S

r m-- c l in-- l VjWI IH'B, l IAIO III BVllll
the bill avs

The capitalisation was vastlv In excess
of the amount upon which tfiflse prop-
erties under normal conditions could earn
a fair return. The earnings of the cor-
poration were not commensurate with
its actual capital, nor were they entirelv
the legitimate fiuits of the earning capac-
ity of those properties separately con-
trolled, however well administered, but
were to a very large extent, approximately
one-hal- '. the result brought about by the
P"er exerted over trade and commerce

" ". ol capital
restraint unposod upon trade and

commerce, tne suppression of comoeti
tion. the influence upon the control of
prices and the many direct and indirect
advantages derived from the cooperation
of so many men of influence in trade and
commerce, who formerly acted In rivalry,
drawn together by the combination in a
common interest. Consumers and the
public at lariv were, through the power
creaieu aim i xenei ny sucn a vast com-
bination, compelled to pav an unlawful

.tribute of manv millions of dollars ho
nually to the corporation

Much Stock was Issued on an inflated
basis in exchange for stoc' acquired in
absorbed companies, which stotv itself
had been issued ujion a partly inflated
basis, and of the balance manv millions
nt dollars wen a reward for mere promo- -
tton and underwriting. In th dires t ex
nhangsof securities the corporation issued
ll,l91.M3,o83 of stoo',; and bonds in ex -
orange lor a total oi IWI,I74,40S stocks
of the constituent companies ani Car-
negie company bonds.
PATMBN1 to HOnoAN ritiTl- -

riaKP.
"The carrying through of consolidation

was entirelv under the supervision of
J. P. Morgan A t'o as syndicate man-
agers The syndicate turned over to
the corporation ttt.uuo.noo In cash, which
c instituted all that was added of in-
trinsic value o the properties combined
except for 83.oni cash pant in by the in-
corporators and sundry stooss of a par
value of 1174,000. For this consideration
atnl its expenses, services and ri-- n the
syndicate received pl4,!".ls.;fls. par value,
ol preferred, and t84.Vtt,S37 of common
stock of the corporation This enormous
takeout was possible because the syndi-
cate managers and those most influential
in effecting the combiiiat lob were promt
nently Identified with the management
of several of the constituent companies
and afterward with the control of the cor-p- o

rat Ion Itself
"The underwriting syndicate Included

several who variously were officers or
direct ir of th companies whicn were
combined The total amount of the new
capitalisation, representing payment m
stocks to syndicates as prom iter. for
organising the new Corporation and the
previous combinations which n tookover, exceeded 118,000,000 after allowing
for new capital oontlibuted and reason-
able expenses The new Inflated capi-
talization of the corporation exceeded ihe
old inflated capitalization of the constit-
uent concerns, plus the new cash cat itai
provided atii sundry stocks as above
mentioned, by 41&.lsT,732, or by over IS
per oenl

rtcTiTiora basis ros dividends
"The main prospect for maintainingearnings on the manv millions gn-e- for

promotion ami issued in excess of valua-
tion wa tne power in the business
achieved by combination, the potency
..I .i vaat aggregation ) capital, the
affiliations brought about with powerful
banking and transportation companies
and the direct and Indirect control of
Hade lhal thereby ensued in, was a
fictitious i.aeie on unlawful com-
bination Ihe value of stock thus issued
largely depended upon earnings largely
baaed upon subjecting the public to con',
dittons which oould only continue by an
abuse of the public

braced
country,

achieved

exerted

l.....m.
nsS"",luli scuurisng l' 111

petition, Sty orporation acipiired
an annual

0,400)00 of steel Ingots
than 7,700,000 finished rolled

It SOY
railroads I.IKkl miles
track of
and sidings, a ..re

ore
estimated at over

more of

f of coal
properties

In President Schwab
at 1700,000,0(10 The petition charges that
this was a of

ore commercial
and In sustained

as an valuation by
of large holdings

control

of
properties sultan pieut to

Hteel a of the
petition to methods

ihuiwu wmymm j.

PLEASE EXCUSE
John's absence from school

Hhi father died.
It shall not occur again. "

That Is joke, but it ia no
joking matter when sort
of creeps Into a
building contract.

Bring your proposition to
and will give yon the
squarest contract ever written.

THOMPSON-STARRET-
T

COMPANY
Building Construction

Fifty-On- e Wall Street

Incidentally the petition seeks to justify
the position taken by President Roose-
velt upon the ground that when t. H.

and H. C. Trick called upon him in
Washington they misled him s to true
situation the says:

I I... Dr...... ....... ..la lllllt Ite- -

quainted with state of affairs in New
Vora relevant to the transactions as they
existed If he had been ful.y advised lie
would known that a deelre to atop the
panic not the sole but
rhattherew..i.nU,llre,ii,.im ..... .... . nuriiOM.. to
acquire control of Company ttlUt
recently assumed position if
CompeUUon Of great significance. I he
President, taken as he was partially int..
confidence and moved hisappreciat.on
Of gravity of situation anil
necessity for applying what repre- -
j..t. t,. him t, hn i... ntilvlfimvii renierlv.
stated that le not feel it to be
dury to prevent transaction. The
matter then nnved rapidly to consumma-
tion.
HANKS MIOUT II VE MONEY ON T.C.a I.

The corporation and its powerful
banker allies did not the money
oi ifisi ine ooiios oi wf wruuniHwi.i. .... i. to. a. ....... l.l Kit.liie iruu'iiiH,ti Nil 1.1, M"
relieved Moore A Schley so far as T en
nesaee collateral concerned and
which would have exceeded te.OOO.OUU

or They took th p silioti tin t
nothing would lolieve the situation but

Steel Corporation taking over abso-
lutely the majority Tennessee b a

This done and corporation ac-
quired also under same agreement
additional stock, bringing entire
amount up to M,fl74.i3t,

only 1330,160, T he corporation
exchanged for stock its bunds on
a basis paid in cash atooll
which a few days before said was

I not worth more than alsty cents
dollar

"While as to much of situation
facts are in doubt, it is certain tint
Steel Corporation availed itself of
embarrassment of Moore ,r Schley at

most critical period, the hammering
of the T ennessee t ock and threatening
of general financial calamity, to ac Uire
the control of competitor, taking on

formidable By purchase
the Steel Corporation acquired 4 IT 4?rt
acres of mineral lands in Tennessee,
Georgia and Alabama, containing ap-
proximately 100,000 ton of merchantable
ore L?on.'"'o.ri00 tons of coal, of
over one-thir- d is coking coal The pos-
sibilities of Tennessee ami

development of its raw are
immense greatly Increased th" con-
trol the over th total
available ore supply of the country.
tTBKL'l rowua a MRNACI that MOULD

UK DMTnOTBD
"The corporation thus greatly strength-

ened it control of ih iron ore supply
of the country, its predominating posf
tion in iron aim steel trade of
South, eliminated a competitor and un-
lawfully acipiired a power which is a

to the welfare of country
and should be deatroyed "

The Government alleges
of numerous pools and agreements ry
which it is charged 'he defendants sought
t.i suppress competition, maintain

restrain commerce and trade among
the States with foreign countries.
It then descriles system of "inter-
linking directorates." Vv which it is
charged the control of the corporation
over the business of country was
extended to a point never before reiehed
in the history of the world Of these
directorates petition says:

in addition pools rt more euphonl
refined, but nope less effective

methfsl into vogue. Conditions
hail so changed as to mane way
thin new procedure easy When the
and steel product were made by ind.
pendent concerns, wilier in their desire

business broke out from tune to time
in sharp competition, only method
of restraint an agreement or pool,
and this was not always effective, for
they frequently played false to such
combinations.

NTKltbaCTNCI
"Cnder the policy of the Steol Cor

potation there grew up a community of
internal and a newer to influence action

i n.icr the au-p- is ti,. steei
poraiion inosa mieresia, naturally com- -

uvimvv lUi ii'ii iiiooiA,-- ' uj ims nei- -

work of corporations li I overshadowed
'and dominated power of the cor- -
poration arising its preeminence
in Ihe business snd irresistible strong! h
of its alliances, come together from lime
to time find out views of the
poration in respect of prices and output
and all that hitherto was affected by
pools and formal agreements, reach a

and purpose and
proceed to carry them

"It is not alleged that merely
assembling and mutually exchanging
Information end declaration of purpose
amounts to nn agreement or
in restraint of trade These
ami their results have gone fun her hat
thev actually accomplished show the
great nnd power achieved

rorporationa through unlawful
exorcised over trad

nnd common of country The
concerted action taken has prevented
fluctuation in price. and competition.

i.MlY MKBTTNOa RRTTCH THAN poops
"Al meetings have, been repro

sented, and steel trade in t!

in no oi nusineeg in ine world at any

roo Mti h iahnp .u to a common purpose never exceeded In
"The IIRO.OOO.OOO in bonds of the Car-- j the commercial history of the world

negie company except 1650,0110 were 'I here rams into existence a system of
exchanged for a like amount of the bonds i interlacing of directorates which em-o- f

Ihe corporation. The Stock tel. hugs almost the entire commercial and
in tins company of Andrew Carnegie, financial powers of it has
Mr Lucy C. Carnegie and Oeorge Lauder, been a constantly growing system since
an Hinii'ig to $,,. ixi.mn p.ir value, wore tl creation of the corporation and there-exchang-

for Ii44,(",ooo nn value in fore the ana alliance vary for
tiit mortgage bonds of the Stsel Cor- - line several years since 18il, but the aystem
poration The remainder of the Car-'an- d ihe power it have been
negie stock. M,i,ooo par value, was practically the same down to the present
exchanged for es,277,lJO par in preferred lime."
Stock ami par in the common In a schedule annexed to the petition
slock of the corporation Thus was an shown the various corporations in
given for I40,OM,lxVj par value o stmk which the officers and directors of th.'
and i.'.. t.io.ooi. bonds of the st "1 cori oration are also dl'e tors ci I.
i ompany 13U3, ifto.ooo of bonds snd $iss liaker i shown to lie a diret in flfty-st- x

&M, HV) of stock of the corporation, making companies, among them being
a of 1492,006,130 tn exchunge trust companies, seven banns,
for one "f 1319,450,000. railroad companies, the Pullman Company
Sl "The value of the tangible properly International Harvester Com
Of It.e .irnegio company did not exceed pany. I'.dmund C Converse is a director
1100,000,000, The books of the Carnegie In twenty-eigh- t other companies. Includ
Steel Company, Ltd showed thai th- "'g many which are large consumers
net value or December 81, lsfltt, of the of iron and steel William L Corey
assets was 178,810,104. This, ton large o director in thirty two other companies
extent, represented the actual cent of ami John F. Dryden in thre large trust
the property as shown in the balance 43oropanlea and two banks
sheets n( th company, and the ume J. IV Morgan was a in fifty one
was a full, and accurate valuation. other companies, including the Pullman
This statement from the books waa Vorl Company and the Western I'nlnn Tele-fle- d

unil"." oath Andrew Carnegie I graph Company. Other directors nre
and ' thev member of the company, shown to have had oonneotlona with many
Before Steel Corporation wis formed corporations interested in the steel and
and within three years prior thereto iron business or powerful in the world
H. c. Frlok obtained an option on the of finance
Carnegie property al the price of 180,000, uiikat and panuf.bopb roWBR
000. He proposed the purchase to J. "The poaaibllltloa of power and controli Morgan, who deodned it upon the that may thus be over trade andground that the price was too high, And commerce is Inestimable," accordingyet, who,, ihe plan was made to bring to the Government's petition "Thenil or these properties under one great p,,wer and control that have been ex- -
oomblnatlon ami get ril o Mr. Carnegie arted by tha corporation, largely throughas a competilor Mr, Morgan and assool- - the grasp of its tentacles thus thrown oututes paid not less than 1493,008, 180 for , lPon ihe consumer competltora andsubstantially the same property which capital, Is Incompatible with the healthyhe bniia slcrt me before did not consider commercial lifs of the nation

oi
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board in directors ur th ISUt ful.y.m percent of,,,..,,,,,,,

time hss there been such a large percent -
' age of those engaged In a business as the

eicenuige oi tnose in tnis country wno si
inesH meeting go along miy oy nay,
immi in nano. pursuing tne same course.
At the time of one of these mpetitig held
iti New York, January II, 111!, there was!

Hot In this country a demand for mora
than 50 er cent of the total producing'
capacity In the lines of those there repre-Bente-

and there was tiot enough business
to go around, ami there was no possible
way of protecting themselves from mm-- I
petition! except by coming to an under-
standing that each would besatl'fie with
a proportion of the business which was
understood by all, and this understanding
Waa carried out and no one of them com-
peted for the recognized business of the
oi iter.

HONOR DEARER THAN LIFE.
"These meetings accomplished more

than did the old pools and agreements
which were frequently broken It was
understood and agreed that they were
hound to nroteot one another, that to
carry out this purpose their honor was at
stake, ana tnat the obligation binding on
them was even dearer than life itself, and
that no one of them should act or fail to
act, except with a distinct and clear under-Standin- g

that his honor was involved, and
that this was more binding on him than
a&y written or verlal contract.

when bidden by the chief executive
' 'he corporation they came at any time.
from "nv distance, readv. willing and
anxious o turn over to him and to his
iPlRiS a" ,hn' WHH.ln ,h,,r '"""J ",,d

ct.nwrning their own business
. ."V Ihese meetings an interchange of

.1 Inlnl-nia- l ,.n at., I .....irmwuHiiiK
. 1. . . f . . . . lanh Ivo- -

,'Rm(' honor bound not to get the trade
2 JJ '"'-"- : ' ' "VLX-'Ti'- Ir

Hl". ,m "'",'"m of " affairs of other.

"" THE HIEL.
-

la Fnllette Progressives Think Tliey (ec
Politics In II.

Wabh.'NotC'N, Oct. 20. Announcement
that the Government had begun a suit
to dissolve the United States Steel Cor-

poration becar.ie known in Washington
i bj,,,,., aft,r 3 O'rlock this afternocn.
' riII Department of Justice made public
the information after hearing by long
distance telephone from the t'nitod Stab
Attorney for New Jerey that he had filed
the bill in the United States Court at
Trenton, only this statement was
issued from the Department of Justice:

"A petition was filed y In the
United States Circuit Court at Trenton.
N. J., against the United State Steel
Corporation and its subsidiary compa-
nies charging them with being an un-
lawful combination in restraint of trade
and a monopoly or attempt at monopoly.
The petition was prepared by the Hon.
J M. Dickinson, former Secretary of War,
who Waa some two months ago retained
hv the Attorney-Genera- l for the nurt.v
of making careful examination nf all the
evidence which had been collect d by
the Department of Justice, together
with that taken by the Stanley com-
mittee Judge Dickinson s report, sub-
mitted to the Attorney-Gener- al is em-
bodied in the t'tion filed

The most surprising thing in this was
the fact that Jacob M. Dickinson, former
Secretary of War. ha I prepared the case.
It has been stated officially at the De-

partment of Justice that the inv stigatlon
of the steel trust 0080 in the hand

.of Solicitor-Genera- l Dehmann. and in
corroboration of this Statement it was
said y that Mr LehmnAn had ad-- i
vied with Mr. Dickinson In the prepa-- i
ration of the case. It is Be id also that
he will play un important part in Ihe
prosecution.

fhe Attorney-Qener- xl s'i-w- .i nm
satisfaction t t.nt the actual fa"t
of tn- - aTair hid been Kent s quiet It
was slid by "ne of bis advisert that the
preparatl n for trie euit had been guarded
k carefully that only four pers ma knew

f it These were tu Att rney General,
the Solicit r Genera I. Mr Dickinson and
Frank Cote, private secret iry t the t- -
terneyQenerai Sir Cole even vnlun
teorod t do the typewriting
to safeguard the information Asked
h'w he accounted for the fact that several
newspapera had printed tne f,,ct that a
case was to be brought against t Ue Steel
Corporation, this officer replied, tnat
t.liey n.Kl merelv guessed it it

Ihe progressive mancgers f the i.a
Follette Presidential i. were savirii;
vjiuani iaua i ne prosecution wa noistarted in good faith T hev declare that
it is a pi lineal mo odeaig'ici to strengthen
Preside. it Taft for reelection ami will do
duty In the next campaign and then be
allowed t i languish Senator 1.1 F 'lleito
la reported to have said Mat the attitude
of the Steel Trust the last f,w weens In
gr.ipiiig for a way out of its difficulties

.and to avoid a sun merely proved
the progressives have said that the Su- -
preme Court opinion leaves the real scope
of the Sherman law still a matter of doubt.
hy adopting the word reasonable" the'
c uirt h J lett the letter f the law without
deftniteneae and compels the corporation
to go int. court on each nnanl i rising t i

determine whether or not It is within .
the law T his mdem.iten. th.
gresfives h e t remedy by amendments '
He larn.g just what the law 'me.ins

The petition tiled v is based on
Information that represents more work
than any of the ..ther anti trust cases
yet brought by the G ivertuuent. I he
Bureau f Corporations worked six years
c llecting Information and to this was
h id.'d tn, testimony taken by the st,m
ley investigating oommittea of the House
oiid certain other facts c. Ilected hv th
i ui"au of Investigation of the Deport
men! of Justice under the direction of
Solicit irOeneral Lehroann.

Friends of Representative Stanley of
Kentucky, ohalrman of the special in-
vestigating committee of the House,
after reading the tietition of the Govern-
ment declared that the Attornev-Gen- -

Srtiiix cur exhibitIS tt Maai.'tl Square
Garatrt tru ueti!

i
Tip

to

1 eral and his associate counsel have fol -
lowed the findings of the House committee

l

with remarkable literary fidelity in for-- 1

niuiating tliir etltioli
n course the Democrats are saying

flint the Taft has simply
stolen their thunder and even appro
printed Mr. Stanley' language for the
purposes of the campaign.
I hey find some sat ISfaOttoH, hr we r.
in the implied attack on
Hoosevelt's acquiescence in the absorp-
tion of the Tennessee ( oal and Iron Com-
pany by the trust and say that the at
Uuk is all the more significant because
it emanatee from a cabinet officer and
a former Cabinet officer of the Taft

IS PAPERS HERE
.lodge ar Got Ills First ateel Men All.

silent About the Suit.
United States Marshal Woodbury 8now-de- n

of Trenton and an assistant climbed
aboard a train bound for this city at 4:30
o'clock yesterday afternoon with sub
pxenas and copie of the Government's
petition and the mission of serving the
papers on such individual defendants
in the suit against United Stales Steel
a might be In New York last night. The
subtxenas were issued by Judge Lanning
of the Circuit Court in Trenton, and Mar- -

shal Snowden had instructions to serve
fhem on John D. Rockefeller, who was at
PoOantlOO Hills last night; on Daniel G.
I; ; . ... w. ,. I ...... ,o , ... ,n V. ftii.i.......t It....ii'i ii ..I '.'i.. ...i
Ream, who was somewhere out of town;
on.j. rierpont morgan, wno waaaisoaway,
on Henry l . r rick Judge woore ana any a suit on trial before Supreme Court
others that he might find around town. Justice Newburger for two weeks. in

As soon as he arrived in town the Mar- - which Justice Newburger ordered judg-sha- l
headed straight for the W'aldo-- f , ment vesterdav for the plaintiff .I..- -

and wailed there until ..'udge Gary can e
In. T hen at precisely 7 o'clock he handed
the Judge a copy of the 'tition and went
away with a sigh of relief and the un-

served paiiers
Judge Gary would say .lothing about

the suit and Francis I.ynde Stetson,
counsel for the Steel Corporation, and

of J P Morgan A Co.
ware also silent.

Andrew Carnegie was among those who
had nothing al nil to say.

EEEE1T OS

4'srncgle TrnMccs Wonder What Will He-cu-

of Ho ntl.
PtTrsBino. Oct '.' When reports

of the steel trust prosecution reached
Pittsburg this afternoon financier and
steel men were astonished.

Probrbly the greatest dismay and ap-

prehension exit among the Carnegie
in this city. The Carnegie

Institute, the libraries, the Carnegie
Technical and the Marguret Morrison
schools, the Carnegie pension system, the
Carnegie Hero Kund Commission and
others, representing probably 180,000,000,
would be affected should the Govern-
ment succeed in dissolving the Steel

These are supported
by 5 per cent first mortgage bonds.
Should tho subsidiaries of the Steel
Corporation be rgrouod the effect is

New of the suit reached Pittsburg
shortly before 3 o'clock and its effect was

felt on the Stock Kxchange
Although the reaction was not heavy it
wa perceptible, and thre is
guessing and conjecture us to what to-
morrow will bring forth.

Many of the leading steel men of Pitts-
burg ere in New York A prominent in-

dependent steel manufacturer
said' "Of all alleged monopolies in re.
str.iint of trad against which action
ho leen taken hy th' Government th
United States Steel ( 'orporat ion is one
against which no com plaints have been
offered either by competitors or cus-
tomers When the steel trust w,is formed,
in 1901, it controlled 80 per cent of the
trade ui America The imn report shows
thai it does not control 50 per cent The
steel business has prospered through fc.ir
dealing and open business methods and

nave fared well in the face
of this combine Prices have
lwen steady thronch th nilin.-- influences
Of the Stool Corporation and the business
ha prospered greatly

YEXOERS BATTLE.

Tsunt exchanging Greeks Carry on War
With Roasting Pans.

liong Acre Square paid close attention
ast night to two Greek chestnut venders
who squared oft at Forty-secon- strict
and Broadway and belabored each other
with their roasting pans. It could bo
Scon through the veil of flying chestnuts
and vowels that one of the contestants was
getting much the worst of the fight.
Presently the worsted one staggered out
of the theatre of war and was carried to

,i . t- - . , . . .me es, r oriy-se- v en, n s, reel police sta- -

tion, where his thick black hair was cut
n order that a hospital surgeon mieht

stitch the ten cut that were found
the scalp. The other Greek was locked up,

l hey were Peter (homos and Pet. r
Cleutls, It was explained that few of the
chestnut sellers hive licensts, but that
they think they have because they trust- -
luliy buy documents purportine to b
licenses from somebody representing him- -

ii a lepreseilling Ihe city l lailtle. II
s. ems. had a "license" thu.t did not cuiiicthrough the regular channels. Thomas
taunted him and he taunted back, and
thus began the Hellenic r Cla'i'is
battled with a club as well as with theroasting wan, and s.. it w.ts thai the Greek
who haxl to retire to the surgeon was
Thomas.
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"wee little drop" of ' ftf,
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Its medicinal and Rtlmtllat
ing properties ami purity
are singular to itself nnd
have given It a Worldwide
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POUTICIiS EOSE LAWsilt,
.Indgment of sen imm Paid t finer i,,

Time Recorder Litigation,
Gporge W, Dunn, Republican le.ider

of Broome county; Congressman le,,rg
III' I : L.tJ ,, . .r nirciuir.1 ui Uliwui. inn I irmpr
State Senator George K. Green of Blue
namton were among tho defetuLi.ni it

S. MacCoy, for $92,000. Within an hour
alter tne judgment Had been entered the
defendants paid that amount to MacCoy'
lawyer, Hugh Gordon Miller.

Among the other defendants in th
case were the International Time RoooM
;ng Company of New York snd the Inter
national Time Recording C ompanv nf
New Jersey. MacCoy sued in behalf nf
the Standard Time Stamp Company,
which he controlled when he sold out tn
the defendant corporations. Ho not nnly
asked for on accounting, which he insisted
would show that about leoo.oon was dun
him, but to cancel various contracts
which he alleged had lieen obtained hy
fraud. The judgment for tOI.'WO is in full
settlement.

Congressman Kairchild is president of
the defendant corporation, and former
State Comptroller James A. Koberts Is
a director. John B. Stanchfleld defended
the action and Julius H. Mayer was trial
counsel for the plaintiff.

MacCoy set forth that through the
fraud of the defendant he was led to
transfer all the business, patents and other
property of the Standard Time Recording
Company to the Willard A Friek Company
of Rochester, of which he wa a director,
in 1110 for a small sum of money and a
block of stock that has paid no dividends,

The Willard A Prick Company was then
dissolved and the International Time

Comps iv organized to take over
the rights of the former, with a capital
oi s.'.ooo, wnicii waa increased
81 .50,ioii. MacCoy said that whil
was to get minimum royalties of

In year from the Willard A: Friek Comps
these royalties slopped in 1001. and
ho tried to compel the International
continue the royalties after the
A Friek Company was dissolved the
ternational set forth that machines n
on the Standard type were turned n n

a loss.
MacCoy said he didn't learn that hell

been defrauded until he heard testltn
in the Fedora courts relat ine lo I he eai
ings of the Willard A Friek Company
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our erratic climate. The surest
protection against colds, grippe
and kindred ills is an abundance
of rich, red blood. The greatest
blood-mak- er in the world is
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Kitrhca ventilating vytnu. frrventing Mfkiaf ''ion
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